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Futures and options trading involve significant risk of loss and may not be suitable for everyone. 
Therefore, carefully consider whether such trading is suitable for you in light of your financial 
condition. This report includes information from sources believed to be reliable and accurate as 
of the date of this publication, but no independent verification has been made and we do not 
guarantee its accuracy or completeness. Any reproduction or retransmission of this report 
without the express written consent of ADM Investor Services, Inc. is strictly prohibited. The 
information and comments contained herein is provided by ADM Investor Services, Inc. 
("ADMIS") and in no way should be construed to be information provided by Archer Daniels 
Midland Company. Copyright © ADM Investor Services, Inc.
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USDA SUPPLY/DEMAND

US CORN Apr Apr Apr  

USDA USDA USDA Lower Average Higher

10-11 11-12 12-13 13-14 14-15 15-16 16-17 17-18 Yield Yield Yield

Planted Area (M Acres) 88.2 91.9 97.3 95.4 90.6 88.0 94.0 90.2 88.0 88.0 88.0

Harvested Area (Acres) 81.4 83.9 87.4 87.4 83.1 80.8 86.7 82.7 80.7 80.7 80.7

Yield (Bu/Acre) 152.6 146.7 123.2 158.2 171.0 168.4 174.6 176.6 168.0 172.0 177.0

Beginning Stocks (M Bu) 1,708 1,128 989 821 1,232 1,731 1,737 2,293 2,182 2,182 2,182

Production 12,425 12,314 10,755 13,829 14,216 13,602 15,148 14,604 13,555 13,880 14,281

Imports 28 29 160 36 32 68 57 50 50 50 50

  Supply, Total 14,161 13,471 11,904 14,686 15,479 15,401 16,942 16,947 15,787 16,112 16,513

Feed & Residual 4,770 4,512 4,309 5,001 5,280 5,114 5,472 5,500 5,475 5,475 5,475

Food, Seed & Industry 6,432 6,431 6,044 6,532 6,601 6,648 6,883 7,040 7,145 7,145 7,145

  Ethanol for Fuel 5,019 5,000 4,641 5,124 5,200 5,224 5,432 5,575 5,650 5,650 5,650

  Domestic Total 11,202 10,943 10,353 11,533 11,881 11,763 12,356 12,540 12,620 12,620 12,620

Total Exports 1,831 1,539 730 1,921 1,867 1,901 2,293 2,225 2,300 2,300 2,300

   Use, Total 13,033 12,482 11,083 13,454 13,748 13,664 14,649 14,765 14,920 14,920 14,920

Ending Stocks 1,128 989 821 1,232 1,731 1,737 2,293 2,182 867 1,192 1,593

Stocks/Use Ratio 8.7% 7.9% 7.4% 9.2% 12.6% 12.7% 15.7% 14.8% 5.8% 8.0% 10.7%

2018/19 Forecast
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USDA SUPPLY/DEMAND

US SOYBEANS Apr Apr Apr USDA 

USDA USDA USDA Lower Outlook Higher

10-11 11-12 12-13 13-14 14-15 15-16 16-17 17-18 Yield Forum yield

Planted Area (M Acres) 77.4 75.0 77.2 76.8 83.3 82.7 83.4 90.1 89.0 89.0 89.0

Harvested Area (Acres) 76.6 73.8 76.1 76.3 82.6 81.7 82.7 89.5 88.2 88.2 88.2

Yield (Bu/Acre) 43.5 42.0 40.0 44.0 47.6 48.0 52.0 49.1 47.6 48.5 50.0

Beginning Stocks (M Bu) 151 215 169 141 92 191 197 302 550 550 550

Production 3,331 3,097 3,042 3,358 3,927 3,926 4,296 4,392 4,198 4,278 4,412

Imports 14 16 41 72 33 24 22 25 25 25 25

   Supply,Total 3,497 3,328 3,252 3,570 4,052 4,140 4,515 4,718 4,773 4,853 4,987

Crushings 1,648 1,703 1,689 1,734 1,873 1,886 1,901 1,970 1,980 1,980 1,980

Exports 1,505 1,366 1,328 1,639 1,842 1,942 2,174 2,065 2,300 2,300 2,300

Seed 87 90 89 97 96 97 105 103 102 102 102

Residual 43 -2 16 10 50 18 34 30 33 33 33

   Use, Total 3,282 3,159 3,111 3,478 3,862 3,944 4,213 4,168 4,415 4,415 4,415

Ending Stocks 215 169 141 92 191 197 302 550 358 438 572

Stocks/Use Ratio 6.6% 5.4% 4.5% 2.6% 4.9% 5.0% 7.2% 13.2% 8.1% 9.9% 13.0%

2018/19
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USDA SUPPLY/DEMAND

US WHEAT Apr Apr Apr USDA 

USDA USDA USDA Lower Outlook Higher

10-11 11-12 12-13 13-14 14-15 15-16 16-17 17-18 Yield Forum Yield

Planted Area (M Acres) 53.6 54.4 55.3 56.2 56.8 55.0 50.1 46.0 47.3 47.3 47.3

Harvested Area (Acres) 46.9 45.7 48.8 45.3 46.4 47.3 43.9 37.6 39.5 39.5 39.5

Yield (Bu/Acre) 46.1 43.6 46.2 47.1 43.7 43.6 52.7 46.3 45.0 47.4 51.0

Beginning Stocks (M Bu) 976 863 743 718 590 752 976 1,181 1,064 1,064 1,064

Production 2,163 1,993 2,252 2,135 2,026 2,062 2,309 1,741 1,778 1,873 2,015

Imports 97 113 124 172 151 113 118 155 135 135 135

   Supply,Total 3,236 2,969 3,119 3,025 2,768 2,927 3,402 3,076 2,977 3,072 3,214

Food 926 941 951 955 958 957 949 955 955 955 955

Seed 71 76 73 77 79 67 61 62 62 62 62

Feed & Residual 85 159 365 227 114 149 156 70 110 110 110

  Domestic, total 1,081 1,176 1,389 1,259 1,151 1,174 1,167 1,087 1,127 1,127 1,127

Total Exports 1,291 1,051 1,012 1,176 864 778 1,055 925 925 925 925

  Use, total 2,373 2,227 2,401 2,435 2,015 1,951 2,222 2,012 2,052 2,052 2,052

Ending Stocks 863 743 718 590 752 976 1,181 1,064 925 1,020 1,162

Stocks/Use Ratio 36.4% 33.4% 29.9% 24.2% 37.3% 50.0% 53.2% 52.9% 45.1% 49.7% 56.6%

2018/19
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Beef Exports

• March Export New Record! 

• March Export Value at $693.1 million, up 18% year 

over year

• Exports Accounted for 13.6% of Total Beef 

Production

• Export Value averaged $332.89 Per Head
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Who Is Buying Beef?

• Japan – 28,158 mt

• Mexico – 57,039 mt

• Taiwan – 13,068 mt

• China / Hong Kong – 35,060 mt

• Indonesia – 11,157 mt
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August Feeders Daily Chart – 1.40 –

1.50?? 
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Oct Live Daily Chart – 1.06 – 1.10??
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Fundamentals Strong

• Cash 1.26 – 1.30

• Boxes $4 higher YOY (strong retail demand)

• Cash topped at 1.46 last year

• Steer weights down 11 pounds from last week

• Record basis levels – bulls trying to push futures to 

meet cash 

• Beef production 2.9% above 2017

• Slaughter 2.2% above 2017
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What Could Go Wrong

• Boxes probably don’t top for anther couple weeks

• Roughly 2 more weeks till ample supplies start to 

build

• Seasonals turning bearish

• Futures stay range bound another couple weeks

• Cash starts to slowly bleed lower

• Trade Wars?

• Currency Wars?

• Exports slow down
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Do We Hedge?

• Marketing cattle before fall – yes

• Our opinion is futures re test 140 yet in Aug Feeders

• Summer cash lows are probably not in yet

• 9 out of last 10 years – major lows in cattle in cattle 

have formed ~9 – 12 months apart – with the 10 

month mark being the low

• Last major low was Aug 2017

• 45 week cycle
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Market Opinion
• Layer into hedges on further rallies

• Buy puts if you do not want a lot of risk

• Plenty of ways to hedge

• I sell insurance - not spec

• You get paid to sell - protect price

• Bullish technology - bearish price; 5 bullish years 

and now 5 bearish years (grain)

• Sell price - not your neighbors ideas or some guy at 

the sale barn

• Droughts have been occurring every 20 years, last 

2012
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Questions?
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